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INDEPENDENT AUDITOR’S REPORT 
 
 
Board of Directors 
Chinese Historical Society of America 
San Francisco, California 
 
Opinion 
I have audited the accompanying financial statements of the Chinese Historical Society of America (a nonprofit 
organization), which comprise the statement of financial position as of December 31, 2022, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes to 
the financial statements. 
 
In my opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Chinese Historical Society of America as of December 31, 2022, and the changes in its net assets 
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 
 
Basis for Opinion 
I conducted my audit in accordance with auditing standards generally accepted in the United States of America. 
My responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the Financial Statements section of my report. I am required to be independent of the Chinese Historical 
Society of America and to meet my other ethical responsibilities in accordance with the relevant ethical 
requirements relating to my audit. I believe that the audit evidence I have obtained is sufficient and appropriate 
to provide a basis for my audit opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Chinese Historical Society of 
America’s ability to continue as a going concern within one year after the date that the financial statements are 
available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error; and to issue an auditor’s report that includes my 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
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In performing an audit in accordance with generally accepted auditing standards, I: 
 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Chinese Historical Society of America's internal control. Accordingly, no such 
opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

 Conclude whether, in my judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the Chinese Historical Society of America's ability to continue as a going 
concern for a reasonable period of time. 

 
I am required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that I 
identified during the audit. 
 
Report on Summarized Comparative Information 
I have previously audited Chinese Historical Society of America’s 2021 financial statements, and I expressed an 
unmodified audit opinion on those audited financial statements in my report dated July 20, 2023. In my opinion, 
the summarized comparative information presented herein as of and for the year ended December 31, 2021, is 
consistent, in all material respects, with the audited financial statements from which it has been derived. 
 
 

Hiep Pham, CPA Inc. 
Fremont, California 
April 24, 2024 



2022 2021

ASSETS

Current assets:
Cash and cash equivalents 1,263,709$    892,604$       
Accounts receivable 27,000           -                
Inventory 26,110           32,987           
Prepaid expenses and other current assets 715               200               

Total current assets 1,317,534      925,791         

Non-current assets:
Fixed assets, net of accumulated depreciation 1,928,791      1,974,958      

Total non-current assets 1,928,791      1,974,958      

Total assets 3,246,325$    2,900,749$    

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable and accrued expenses 24,611$         31,053$         
Accrued vacation 14,570           19,357           
Deferred revenue 16,665           5,817            

Total current liabilities 55,846           56,227           

Net assets:
Net assets without donor restrictions 3,154,759      2,752,500      
Net assets with donor restrictions 35,720           92,022           

Total net assets 3,190,479      2,844,522      

Total liabilities and net assets 3,246,325$    2,900,749$    

(With Comparative Totals for December 31, 2021)

CHINESE HISTORICAL SOCIETY OF AMERICA
STATEMENTS OF FINANCIAL POSITION

December 31, 2022

The accompanying notes are an integral part of these financial statements.
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Without With

Donor Donor Total Total
Restrictions Restrictions 2022 2021

Revenues:
Grants 1,069,015$    -$              1,069,015$    120,665$       
Contributions 459,659         -                459,659         291,813         
Gain on extinguishment of debt -                -                -                150,716         
In-kind contributions 5,000            -                5,000            -                
Fundraising events, net -                -                -                382,194         
Bookstore sales, net 65,113           -                65,113           (1,586)           
Admissions 68,327           -                68,327           17,632           
Memberships 55,051           -                55,051           12,259           
Fiscal agent services 124,467         -                124,467         61,186           
Rentals 26,155           -                26,155           44,125           
Other income 95,812           -                95,812           7,428            
Net assets released from restrictions 56,302           (56,302)         -                -                

Total revenues 2,024,901      (56,302)         1,968,599      1,086,432      

Expenses:
Program services 1,238,057      -                1,238,057      784,261         

Support services:
Management and general 195,040         -                195,040         100,852         
Fundraising 189,545         -                189,545         67,238           

Total supportive services 384,585         -                384,585         168,090         
Total expenses 1,622,642      -                1,622,642      952,351         

Change in net assets 402,259         (56,302)         345,957         134,081         
Net assets, beginning of period 2,752,500      92,022           2,844,522      2,710,441      

Net assets, end of period 3,154,759$    35,720$         3,190,479$    2,844,522$    

(With Comparative Totals for the Year Ended December 31, 2021)

CHINESE HISTORICAL SOCIETY OF AMERICA
STATEMENTS OF ACTIVITIES

For the Year Ended December 31, 2022

The accompanying notes are an integral part of these financial statements.
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Subtotal
Program Management Support Total Total
Services and General Fundraising Services 2022 2021

Expenses:
Personnel costs:

Salaries 286,557$       57,311$         38,208$         95,519$         382,076$       310,614$       
Payroll taxes 22,725           4,545            3,030            7,575            30,300           24,973           
Employee benefits 24,866           4,973            3,316            8,289            33,155           33,295           

Total personnel costs 334,148         66,829           44,554           111,383         445,531         368,882         
Outside services 92,576           18,515           12,343           30,858           123,434         59,813           
Telephone and utilities 49,098           9,820            6,546            16,366           65,464           51,087           
Repairs and maintenance 223,675         44,735           29,823           74,558           298,233         53,057           
Insurance 14,009           2,801            1,868            4,669            18,678           15,167           
Taxes and fees 59,757           11,951           7,968            19,919           79,676           16,322           
Office expenses 78,243           15,649           10,432           26,081           104,324         16,356           
Training and travel 14,684           2,936            1,958            4,894            19,578           12,716           
Collections, exhibitions and publications 262,844         -                -                -                262,844         279,987         
Fundraising events -                -                59,516           59,516           59,516           -                
Outreach 64,536           12,907           8,605            21,512           86,048           21,005           
Depreciation 34,625           6,925            4,617            11,542           46,167           52,636           
Other expenses 9,862            1,972            1,315            3,287            13,149           5,323            

Total expenses 1,238,057$    195,040$       189,545$       384,585$       1,622,642$    952,351$       

Support Services

CHINESE HISTORICAL SOCIETY OF AMERICA
STATEMENTS OF FUNCTIONAL EXPENSES

For the Year Ended December 31, 2022
(With Comparative Totals for the Year Ended December 31, 2021)

The accompanying notes are an integral part of these financial statements.
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2022 2021

Cash flows from operating activities:
Change in net assets 345,957$       134,081$       

Adjustments to reconcile change in net assets
to net cash provided by operating activities:

Gain on extinguishment of debt -                (150,716)       
Depreciation 46,167           52,636           

Changes in certain assets and liabilities:
Accounts receivable (27,000)         -                
Inventory 6,877            (13,003)         
Prepaid expenses and other current assets (515)              1,005            
Accounts payable and accrued expenses (6,442)           1,034            
Accrued vacation (4,787)           8,263            
Deferred revenue 10,848           1,320            

Net cash provided (used) by operating activities 371,105         34,620           

Cash flows from financing activities:
Proceeds from notes payable -                74,481           

Net cash provided (used) by financing activities -                74,481           

Net increase (decrease) in cash 371,105         109,101         
Cash and cash equivalents, beginning of period 892,604         783,503         

Cash and cash equivalents, end of period 1,263,709$    892,604$       

CHINESE HISTORICAL SOCIETY OF AMERICA
STATEMENTS OF CASH FLOWS

For the Year Ended December 31, 2022
(With Comparative Totals for the Year Ended December 31, 2021)

The accompanying notes are an integral part of these financial statements.
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NOTE 1 -  GENERAL 
 

The Chinese Historical Society of America Museum (the Organization) opened in its landmark 
Julia Morgan-designed Chinatown YMCA building in 2001. Founded in 1963, the Organization is 
the oldest and largest organization in the country dedicated to the documentation, study, and 
presentation of Chinese American history. Through exhibitions, publications, and educational, 
public programming, the Organization promotes the contributions and legacy of Chinese America. 

 
NOTE 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

A. Basis of Accounting 
 
The financial statements and records of the Organization are prepared on the accrual basis of 
accounting and, therefore, include all support and revenues when earned and all expenses when 
incurred, regardless of whether the support and revenues or expenses were received or paid as of 
the end of the period. Grants are recognized as support when earned in accordance with the terms 
of each grant or agreement. 
 
B. Basis of Presentation 

 
The financial statements are presented in accordance with the Financial Accounting Standards 
Board (FASB) Accounting Standards Codification (ASC) 958 and the provisions of the American 
Organization of Certified Public Accountants (AICPA) Audit and Accounting Guide for Not-for-Profit 
Organizations. Under the provisions, net assets and revenues, and gains and losses are classified 
based on the existence or absence of donor-imposed restrictions. Accordingly, the net assets of 
the Organization and changes therein are classified as follows: 
 
Net Assets without Donor Restrictions - Net assets that are not subject to donor-imposed 
restrictions and may be expended for any purpose in performing the primary objectives of the 
Organization. The Organization’s board may designate assets without restrictions for specific 
operational purposes from time to time. 
 
Net Assets with Donor Restrictions - Net assets are subject to stipulations imposed by donors and 
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions 
of the Organization or by the passage of time. Other donor restrictions are perpetual in nature, 
whereby the donor has stipulated the funds be maintained in perpetuity. 

 
C. Cash and Cash Equivalents 

 
For purposes of reporting the statement of cash flows, cash and cash equivalents include cash on 
deposit with financial institutions and highly liquid investments with a maturity of three months 
or less. 
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NOTE 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
D. Accounts Receivable 
 
Accounts receivable represent amounts earned but not yet collected. The Organization has not 
accrued an allowance for doubtful accounts, as it is the opinion of management that all receivables 
will be realized. The Organization will accrue an allowance for doubtful accounts when 
management considers that the receivables cannot be fully collected.  
 
E. Inventory 
 
Inventory consists of books sold at the Bookstore. The Organization reports inventory at the lower 
of cost or market, computed on the average cost basis. 
 
F. Fixed Assets 

 
Property and equipment purchased by the Organization is recorded at cost. The Organization 
capitalizes all expenditures for property and equipment over $2,500; the fair value of donated fixed 
assets is similarly capitalized. Depreciation is computed using the straight-line method over the 
estimated useful lives on the property and equipment or the related lease terms as follows: Building 
- 60 years and Improvements - 10 to 15 years. 
 
Expenditures for major renewals and betterments that extend the useful lives of the property and 
equipment are capitalized. Expenditures for maintenance and repairs are charged to expenses as 
incurred. Management reviews long-lived assets for impairment when circumstances indicate the 
carrying amount of the asset may not be recoverable. 
 
G. Collections 

 
The Organization’s collections, which were acquired through purchases and contributions since 
the Organization's inception, are not recognized as assets on the statement of financial position. 
Purchases of collection items are recorded as decreases in net assets without donor restrictions in 
the year in which the items are acquired, or as net assets with donor restrictions if the assets used 
to purchase the items are restricted by donors. Proceeds from deaccessions or insurance recoveries 
are reflected as increases in the appropriate net asset classes. 

 
H. Deferred Revenue 

 
Deferred revenue consists of the portion of memberships received in advance of the related period 
of benefit. 

 
I. Grants 

 
Grants awarded by government agencies or passed through to the Organization from another 
donor that received funding from the government agencies are generally considered nonreciprocal 
transactions restricted by the awarding agency for certain purposes. Revenue is recognized when 
qualified expenditures are incurred and conditions under the grant agreement are met.  
 



CHINESE HISTORICAL SOCIETY OF AMERICA 
NOTES TO THE FINANCIAL STATEMENTS 

For the Year Ended December 31, 2022 
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NOTE 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

J. Revenue Recognition 
 
Revenue is recognized in accordance with authoritative guidance, including ASU 2018-08, Not-for-
Profit Entities (Topic 605) and ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606). 

 
Contributions are recognized when cash, securities, or other assets, an unconditional promise to 
give, or notification of a beneficial interest is received. Conditional promises to give are not 
recognized until the conditions on which they depend have been substantially met. A transfer of 
funds with a conditional promise to contribute is accounted for as a refundable advance until the 
conditions have been substantially met. Certain payments received include both elements of 
contributed income and earned income, and management evaluates such transactions to determine 
the proper revenue rules to apply and to bifurcate the revenue components. When applicable, 
revenue earned under a contractual arrangement (an “exchange transaction”) is recognized when 
earned and therefore measured as services are provided in accordance with Topic 606. 
 
Contributions received are recorded as net assets without donor restrictions or net assets with 
donor restrictions, depending on the existence and/or nature of any donor-imposed restrictions. 
Contributions that are restricted by the donor are reported as an increase in net assets without 
donor restrictions if the restriction expires in the reporting period in which the contribution is 
recognized. 
 
K. Bookstore Sales 

 
The Organization operates a bookstore at the same location as the museum and sells books and 
other items through third parties on consignment. 
 
L. Admissions 

 
The Organization recognizes museum admissions revenue, program revenue, and tour revenue at 
the point in time that the related admissions, program offerings, or tours occur. Most activities are 
one day only, and the related revenue is recognized on that day. Occasionally third parties 
contribute to cover the costs of such activities for school groups or others, in such cases those 
contributions are reported as support. 
 
M. Memberships 

 
Memberships entitle members to unlimited free admissions for the member and a guest or family 
depending on the membership type to the Organization’s museum as well as other benefits. The 
Organization has evaluated the donative vs. exchange component of memberships and determined 
they are not material for presentation. Memberships generally last one year, and the Organization 
recognizes revenue over the membership period. Received but unearned membership revenue is 
reported as deferred revenue. 
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NOTE 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

N. Fiscal Agent Services 
 

The Organization acts as a fiscal sponsor that provides fiduciary oversight, financial management, 
and other administrative services to help build the capacity of educational or charitable projects. 
Fiscal sponsorship agreements are subject to the Organization’s policies and procedures manual 
pertaining to such agreements, but each such agreement is tailored to each sponsoree’s 
circumstances. The Organization seeks to assure that each sponsoree executes or operates the 
project consistent with the Organization’s public purposes and in compliance with applicable laws. 
The projects are temporary in nature. Net assets for the projects are subject to restrictions, if any, 
imposed by donors and grantors. 
 
O. Donated Goods and Services 

 
In-kind contributions are recognized as follows: Donated goods are recorded at their estimated 
fair market value on the date of donation. Donated services are recognized as contributions in 
accordance with FASB ASC 958, Accounting for Contributions Received and Contributions Made, if the 
services (a) create or enhance nonfinancial assets or (b) require specialized skills, are performed by 
people with those skills, and would otherwise be purchased by the Organization. Volunteers also 
provided services that are not recognized as contributions in the financial statements since the 
recognition criteria under FASB ASC 958 were not met. 
 
Values assigned to in-kind contributions and the related expenses are based on federal guidelines. 
In accordance with those guidelines, values are based upon estimated area-wide averages for 
purchased services or supplies of a similar type. In-kind contributions and expenses are recorded 
when used in the program and are not carried forward. 
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NOTE 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

P. Functional Allocation of Expenses 
 

The cost of providing the Organization’s programs and other activities is summarized on a 
functional basis in the statement of activities and statement of functional expenses. Expenses that 
can be identified with a specific program or support service are charged directly to that program 
or support service. Costs common to multiple functions have been allocated among the various 
functions using a reasonable allocation method that is consistently applied as follows: 

 Salaries and wages, benefits, and payroll taxes are allocated based on estimated time spent 
across functions as determined by management. 

 Occupancy, depreciation, and amortization, and interest are allocated on an approximate 
square foot basis dependent on the programs and supporting activities occupying the 
space. 

 Office expenses and supplies, insurance, and other expenses that cannot be directly 
identified are allocated on the basis of employee effort across functions (as allocated for 
compensation expenses) for each program and supporting activity. 

 Management and general expenses include those costs that are not directly identifiable 
with any specific program, but which provide the overall support and direction of the 
Organization. 

 Fundraising costs are expensed as incurred, even though they may result in contributions 
received in future years. The Organization generally does not conduct fundraising 
activities in conjunction with its other activities. Additionally, advertising costs are 
expensed as incurred. 

 
Q. Concentration of Credit Risk 

 
Financial instruments that potentially subject the Organization to credit risk consist primarily of 
cash and cash equivalents and accounts receivable. 
 
The Organization maintains cash and cash equivalents with commercial banks and other major 
financial institutions. Cash equivalents include overnight investments, and money market funds. 
At times, such amounts might exceed Federal Deposit Insurance Corporation (FDIC) limits. 
 
The Organization is vulnerable to the inherent risk associated with revenue that is substantially 
dependent on public support and contributions. The continued growth and well-being of the 
Organization is contingent upon the successful achievement of its long-term revenue-raising goals. 
Management is taking steps to address potential changes in funding levels and reduce 
Organization’s exposure to these fluctuations. 

 
R. Contingencies 

 
The Organization participates in numerous grants. Disbursement of funds received under these 
grants requires compliance with terms and conditions specified in the grant agreement and is 
subject to audit by the grantor agency. Any disallowed costs resulting from such an audit could 
become a liability of the general fund or other applicable funds. 
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NOTE 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 

S. Use of Estimates 
 

The financial statements have been prepared in conformity with U.S. generally accepted 
accounting principles and, as such, include amounts based on informed estimates and judgments 
of management with consideration given to materiality. Actual results could differ from those 
estimates. 

 
T. Risk Management 

 
The Organization is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; and natural disasters for which the Organization carries 
commercial insurance. 
 
U. Subsequent Events 

 
In preparing these financial statements, the Organization has evaluated events and transactions for 
potential recognition or disclosure through April 24, 2024, the date the financial statements were 
available to be issued. 
 
In May 2023, the Organization entered into a month-to-month lease to rent the facility in San 
Francisco, California. The rent expense is $6,800 per month. 
 
V. Comparative Financial Information 

 
The financial statements include certain prior-year summarized comparative information in total 
but not by net asset class. Such information does not include sufficient detail to constitute a 
presentation in conformity with generally accepted accounting principles. Accordingly, such 
information should be read in conjunction with the Chinese Historical Society of America’s 
financial statements for the year ended December 31, 2021, from which the summarized 
information was derived. 
 
W. Implementation of Accounting Pronouncements 

 
In September 2020, the FASB issued ASU No. 2020-07, Not-for-Profit Entities (Topic 958): Presentation 
and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets, to improve transparency in 
the reporting of contributed nonfinancial assets, also known as gifts-in-kind, for not-for-profit 
organizations through enhancements to presentation and disclosure. ASU No. 2020-07 was issued 
to address certain stakeholders’ concerns about the lack of transparency about the measurement 
of contributed nonfinancial assets recognized by not-for-profits, as well as the amount of those 
contributions used in an entity’s programs and other activities. The Organization adopted the 
standards on January 1, 2022. The adoption of this standard did not materially affect changes in 
net assets, financial position, or cash flows. 
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NOTE 2 -  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded) 
 

W. Implementation of Accounting Pronouncements (concluded) 
 

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The guidance in this ASU 
supersedes the leasing guidance in Topic 840, Leases. Under the new guidance, lessees are required 
to recognize lease assets and lease liabilities on the balance sheet for all leases with terms longer 
than 12 months. Leases will be classified as either finance or operating, with classification affecting 
the pattern of expense recognition in the income statement. The new standard is effective for fiscal 
years beginning after December 15, 2021, including interim periods within those fiscal years. The 
Organization adopted the standards on January 1, 2022. The adoption of this standard did not 
materially affect changes in net assets, financial position, or cash flows. The Organization did not 
have any leases with terms longer than 12 months for the year ended December 31, 2022. 
 

NOTE 3 -  INCOME TAXES 
 
The Organization is exempt from Federal income taxes under Section 501(c)(3) of the Internal 
Revenue Code. The Organization is also exempt from California franchise taxes under Section 
23701(d) of the Revenue and Taxation Code and, therefore, has made no provision for Federal or 
California income taxes. Contributors, donors, and grantors may obtain tax benefits. In addition, 
the Organization has been determined by the Internal Revenue Service not to be a “private 
foundation” within the meaning of Section 509(a) of the Code. 
 
The Organization adopted the recognition requirements for uncertain income tax positions as 
required by generally accepted accounting principles, with no cumulative effect adjustment 
required. Income tax benefits are recognized for income tax positions taken or expected to be 
taken in a tax return, only when it is determined that the income tax position will more-likely-than-
not be sustained upon examination by taxing authorities. The Organization has analyzed tax 
positions taken for filing with the Internal Revenue Service and all state jurisdictions where it 
operates. The Organization believes that income tax filing positions will be sustained upon 
examination and does not anticipate any adjustments that would result in a material adverse effect 
on the Organization’s financial condition, results of operations, or cash flows. Accordingly, the 
Organization has not recorded any reserves, or related accruals for interest and penalties for 
uncertain income tax positions at December 31, 2022 and December 31, 2021. The Organization 
is subject to routine audits by taxing jurisdictions; however, there are currently no audits for any 
tax periods in progress. 
 

NOTE 4 -  CASH AND CASH EQUIVALENTS 
 

  The cash balances as of December 31 are as follows: 
 

 2022  2021 
Chase Bank $            327,542  $             297,205 
East West Bank 875,638  315,344 
First Republic Bank 8,300  - 
Wells Fargo Bank 52,209  280,035 
Petty cash                       20                         20 
    Total $         1,263,709   $             892,604 
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NOTE 4 -  CASH AND CASH EQUIVALENTS (concluded) 
 
The account balances were insured under the $250,000 blanket umbrella by the Federal Deposit 
Insurance Corporation (FDIC). The remaining balances were uninsured and held by the financial 
institutions in the Organization’s name. It is the opinion of management that the solvency of the 
financial institutions is not of particular concern at this time. 
 

NOTE 5 -  FIXED ASSETS 
 

  Fixed assets as of December 31 are as follows: 
 

 Years 2022  2021  
Land N/A $             788,755   $             788,755   
Buildings 60 1,840,709  1,840,709  
Building improvements 10-15               268,955                 268,955  
    Total  2,898,419  2,898,419  
Less accumulated depreciation               (969,628)                (923,461)   
    Fixed assets, net  $          1,928,791  $          1,974,958  

 
Depreciation expense was $46,167 and $52,636 for the years ended December 31, 2022 and 
December 31, 2021, respectively. 
 
Contingency - Restrictions on Use of Property 
The Organization’s property includes certain restrictions on use as a public museum for Chinese 
American history and other program purposes. The Organization received $800,000 in funds from 
the City and County of San Francisco (the City) for a property acquisition. The funding carried 
restrictions on the use of the property as a national learning center and public museum on Chinese 
American history or other approved community purposes for a 50-year term expiring in November 
2046. In the event of default on this commitment, the City may require repayment of its funding 
along with interest of 7% compounded annually as outlined in a note payable secured by the 
property acquired. Management remains committed to complying with the restrictions on the use 
of the property and the Organization has evaluated the possibility of default as less than probable. 

 
NOTE 6 -  COLLECTIONS 

 
The Organization’s collections are made up of artifacts of historical significance and art objects 
that are held for educational, research, and curatorial purposes. Collections include the Chinese 
American Exclusion / Inclusion exhibit, the Jake Lee Collection, and certain other traveling 
exhibits. Collection items are cataloged, preserved, and cared for, and activities verifying their 
existence and assessing their condition are performed during the year. Collection items are not 
capitalized unless they are part of the building improvements. Donated collection items with 
undeterminable fair market values are also not capitalized. Collection items are subject to a policy 
that requires proceeds from their sales, if any, to be used to acquire other collection items. No 
collection items were de-accessioned during the year. 
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NOTE 7 -  ACCRUED VACATION 
 
Accumulated unpaid employee vacation benefits are recognized as liabilities of the Organization. 
The amount of accumulated vacation was $14,570 and $19,357 as of December 31, 2022 and 
December 31, 2021, respectively. 
 

NOTE 8 -  GAIN ON EXTINGUISHMENT OF DEBT 
 
1st Round of PPP Loan 
In May 2020, the Organization obtained an SBA Paycheck Protection Program (PPP) loan through 
Intuit Financing in the amount of $76,235 to finance operations during the Coronavirus Pandemic. 
The PPP loan bears an interest rate of 1%. However, on June 15, 2021 the PPP loan and accrued 
interest payable were forgiven in accordance with the requirements of the Paycheck Protection 
Program, including the provisions of Section 1106 of the Coronavirus Aid, Relief, and Economic 
Security Act (CARES Act) (P.L. 116-136), as interpreted and clarified by Interim Final Rule 
published at 13 CFR Part 120 and by any other relevant regulation promulgated or guidance issued 
by the U.S. Small Business Administration (SBA) or U.S. Treasury. At December 31, 2021, the 
amount of $76,235 has been recognized as a gain on extinguishment of debt in the Statement of 
Activities. 
 
2nd Round of PPP Loan 
In February 2021, the Organization obtained an SBA Paycheck Protection Program (PPP) loan 
through East West Bank in the amount of $74,481 to finance operations during the Coronavirus 
Pandemic. The PPP loan bears an interest rate of 1%. However, on November 4, 2021 the PPP 
loan and accrued interest payable were forgiven in accordance with the requirements of the 
Paycheck Protection Program, including the provisions of Section 1106 of the Coronavirus Aid, 
Relief, and Economic Security Act (CARES Act) (P.L. 116-136), as interpreted and clarified by 
Interim Final Rule published at 13 CFR Part 120 and by any other relevant regulation promulgated 
or guidance issued by the U.S. Small Business Administration (SBA) or U.S. Treasury. At 
December 31, 2021, the amount of $74,481 has been recognized as a gain on extinguishment of 
debt in the Statement of Activities. 
 

   2021  
1st Round of PPP Loan   $             76,235  
2nd Round of PPP Loan                 74,481  
    Total   $           150,716  

 
NOTE 9 - IN-KIND CONTRIBUTIONS - CONTRIBUTED NONFINANCIAL ASSETS 
 

For the years ended December 31, contributed nonfinancial assets recognized within revenue 
included: 

 
 2022  2021 
Collections $               5,000  $                        - 

 
The Organization received contributed nonfinancial assets within revenue, including contributed 
collections. Unless otherwise noted, contributed nonfinancial assets did not have donor-imposed 
restrictions. 
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NOTE 9 - IN-KIND CONTRIBUTIONS - CONTRIBUTED NONFINANCIAL ASSETS (concluded) 
 
  Collections 

The Organization estimated the fair value of collections on the basis of estimates that the 
Organization would purchase on the market.  

 
NOTE 10 -  FUNDRAISING EVENTS, NET 

 
  During the year ended December 31, fundraising events are as follows: 
 

   2021 
Fundraising events income:    
  Film Premieres  $                35,000
  Bruce Lee Exhibit  493,740
  Other                     1,101
    Total fundraising events income                 529,841
Related expenses:  
  Film Premieres  123,685
  Other                   23,962
    Total related expenses                 147,647
Fundraising events, net  $             382,194

 
 There were no fundraising events during the year ended December 31, 2022. 
 
NOTE 11 – BOOKSTORE SALES, NET 

 
  During the years ended December 31, bookstore sales, net are as follows: 
 

 2022  2021 
Bookstore sales $              77,247  $               10,910 
Less cost of goods sold (10,009)  (10,928)
Less commissions                 (2,125)                   (1,568)
Bookstore sales, net $              65,113  $                (1,586)

 
NOTE 12 -  LEASE 
 

In May 2023, the Organization entered into a month-to-month lease to rent the facility in San 
Francisco, California. The rent expense is $6,800 per month. 
 

NOTE 13 -  NET ASSETS WITHOUT DONOR RESTRICTIONS 
 

  Net assets without donor restrictions as of December 31are as follows: 
 

 2022  2021 
Invested in property and equipment $         1,928,791  $           1,974,958 
Undesignated           1,225,968                 777,542 
    Total $         3,154,759  $           2,752,500 
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NOTE 14 - NET ASSETS WITH DONOR RESTRICTIONS 
 

Net assets with donor restrictions as of December 31 were available for the following purposes: 
 
 
 

Beginning 
Balance 

12/31/21 

  
 

Contributions 

  
 

Releases 

 Ending 
Balance 

12/31/22 
Subject to  
  Expenditure for  
  Specified Purpose  

 

 

    

School Visits $           7,470  $                      -  $                 -  $           7,470 
National Convening 18,500  -  -  18,500 
Gala 9,750  -  -  9,750 
WWII Chinese  
  American G.I.           56,302 

 
                       - 

  
       (56,302) 

 
                   - 

    Total $         92,022  $                      -  $     (56,302)  $         35,720 
 
NOTE 15 - AVAILABILITY OF FINANCIAL ASSETS 

 
The following reflects the Organization’s financial assets as of December 31, reduced by amounts 
not available for general use within one year of the year-end date because of contractual or donor-
imposed restrictions or internal designations. Amounts not available include amounts set aside for 
long-term investing in the operating and other reserves that could be drawn upon if the governing 
board approves that action. 

 
 2022  2021 
Cash and cash equivalents $         1,263,709  $             892,604 
Accounts receivable 27,000  - 
Inventory               26,110                  32,987 
    Total financial assets 1,316,819  925,591 
Donor-imposed restrictions              (35,720)                 (92,022) 
Financial assets available to meet cash needs  
  for general expenditures within one year 

 
$         1,248,598 

  
$             833,569 

 
NOTE 16 -  RECLASSIFICATIONS 

 
Certain amounts in the December 31, 2021 financial statements have been reclassified to conform 
to the December 31, 2022 presentation. These reclassifications have no effect on the change in net 
assets as previously reported. 


